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ABSTRACT:  Poverty is the inability to secure the 

minimum consumption requirements of life. The 

purpose of this study is to find the major causes of 

poverty and how some measures can be effective to 

manage and resolve this problem. There are 

number of causes for poverty but in the modern 

context the main cause is socio-economic 

inequality that may be based on discrimination of 

income level, government corruption and exposure 

to natural calamities. 
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POVERTY 

One can be poor in many ways – in health, in dress, 

in thought and in outlook. But poverty is 

considered to mean the state of being economically 

poor. a person is consider to live under the poverty 

line when he is unable to fulfill the basic needs as 

food, cloths, and shelter. Poverty is the oldest and 

the worst problem haunting the human society. The 

problem of poverty is reckoned as the biggest 

challenge to development of planning in India. 

High poverty level reflects the poor quality of life, 

deprivation, and illiteracy and low human resource 

development. Poverty can be defined as a social 

phenomenon in which a section of the society is 

unable to fulfill even its basic necessities of life. 

Poverty is defined as inability to get the minimum 

consumption requirements for life, health, and 

efficiency. When a substantial segment of society 

is deprived of minimum level of living and 

continues at bare subsistence level, the society is 

said to be plagued with mass poverty. Man suffers 

hardships in case these minimum needs are not 

fulfilled. This results in loss of health and 

efficiency. It reduces production. Thus, poverty and 

fall in productivity are interdependent. Poverty is 

the result of low resource base of the poor who 

own a very small portion of the total assets in the 

form of land, capital, house property etc. The low 

resource base of the poor also inhibits them from 

giving education and training to their children. As a 

result, the children of poor are either engaged in 

unskilled occupations or some semi-skilled 

occupations. This earns them very low and meager 

wages and thus, be responsible for poverty. It is a 

global dialog. India is a haven to 22 percent of the 

world‟s poor.  

Lack of money is not poverty. It is more a 

symptom of poverty rather than its cause. The 

causes of poverty are interwoven with the effects of 

poverty, which creates a web like network, called 

„vicious circle of poverty‟. The vicious circle of 

poverty of India is more vicious than that of other 

country. The low level of income leads to low rate 

of saving.  

CAUSES OF POVERTY  



Seema Sharma, International Journal of Research in Management, Economics and Commerce,                     

ISSN 2250-057X, Impact Factor: 6.384, Volume 07 Issue 08, August 2017, Page 1-4 
 

http://indusedu.org Page 2 

 

This work is licensed under a Creative Commons Attribution 4.0 International License 

 The major causes of poverty are given 

below  

 Low per capita income,  

 Unskilled labour and lack of training 

facilities,  

 Extensive reliance on agriculture and 

widespread use of primitive methods, 

 75 percent of the population depends on 

agriculture whereas the contribution of 

agriculture to the GDP is 18 percent,  

 High population growth rate,  

 Disguised employment,  

 Protectionist/socialist policies pursued till 

l991 that prevented high foreign 

investment,  

 Lack of property rights. The Right to 

Property is not a fundamental right in 

India,  

 While services and industry have grown at 

double digit figures, agriculture growth 

rate has dropped from 4.8 percent to 2 

percent.  

 Apart from the causes mentioned above, 

there are certain more basic causes shown 

diagrammatically:  

 

 The insufficient employment opportunities 

and inadequate income among a considerable 

segment of urban population has given rise to 

urban poverty. Urban poverty in India is reflected 

not only in the lack of productive employment, but 

also in adequate living conditions and degraded 

environment. 

MEASUREMENTS OF POVERTY 

Poverty is measured both absolutely and relatively.  

ABSOLUTE POVERTY  

The absolute poverty is defined as the cost of the 

minimum necessities needed to sustain human life. 

It is measured on the basis of economic condition 

of the country. Many definitions have been given in 

this context but the widely used criterions are 

calorie criteria & minimum consumption criteria.  

(1) Calorie Criteria: The amount of energy gained 
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by a person per day by the way of food intake. This 

idea was first propounded by first Director General 

Lord Boyd Orr of World Food and Agricultural 

Organization. According to him, a person should at 

least get 2300 calories a day. The people, who get 

less than this, shall be treated as below starvation 

line. According to Planning Commission, a person 

residing in rural area should get 2400 calories per 

day per person whereas in urban area, it should be 

2100 calories.  

(ii) Minimum Consumption Criteria. The Expert 

Committee appointed by planning commission 

considered minimum consumption criteria to 

determine poverty line. According to this 

committee, those people will be considered below 

poverty line whose per month consumption 

expenditure is less than Rs. 368 in rural areas and 

less than Rs. 559 in urban areas.  

RELATIVE POVERTY  

 It is comparison of per capita income of 

various countries. Those who have very less 

income are unable to fulfill the basic needs of life. 

The Statistical Outline of India, 2006-07, shows 

comparison of per capita income on exchange rate 

basis. It measures per capita income in US dollars. 

According to it, per capita income of USA is $43, 

740, Japan $ 38, 980, U.K. $ 37, 600, China $ 

1,740, Sri Lanka $ 1,160, India $ 720, Pakistan $ 

690 .This shows that India is a poor country as 

compared to other countries. On the basis of per 

capita income, India is ranked 92ND in the world.  

 Relative poverty is also defined as the 

minimum economic, social, political and cultural 

goods needed to maintain an acceptable way of life 

in a particular society. The European Union defines 

the relatively poor as “... persons, families and 

groups of persons whose resources (material, 

cultural, social) are so limited as to exclude them 

from the minimum acceptable way of life in the 

member state in which they live”. It may also be 

understood like comparison between different 

people or places. A farmer is richer than a beggar, 

but poorer than an industrialist.  

Management of policies of Poverty at 

administrative levels 

 At community level, a community 

organizer (CO) should be appointed for about 2000 

identified families. Such CO should be a woman.  

 At town level, there should be an urban 

poverty eradication cell (UPE) under charge of a 

project officer (P0). P0 shall be responsible for 

coordinating activities of all COs.  

 At district level, the state shall constitute a 

committee with an officer designated as district 

project officer who will be under the guidance of 

District Collector and ensure effective 

implementation of urban poverty alleviation in all 

urban areas in the district.  

 At state level, state urban development 

authority headed by full time senior  
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officer of state government. It should monitors and 

directs the program at state level. At national level, 

department of urban employment and poverty 

alleviation is monitored by the UPA division 

headed by sectary with representatives from 

different sectoral departments engaged in social 

sector schemes aimed at the urban poor. It is 

monitored on half yearly basis.  

SUGGESTIONS  

Eradication of poverty in India can only be a long-

term goal. Poverty alleviation is expected to make 

better progress in the next 50 years than in the past, 

as a trickle-down effect of the growing middle 

class. The growth of the middle class (which was 

virtually non-existent when India became a free 

nation in August 1947) indicates that economic 

prosperity has indeed been very impressive in 

India, but the distribution of wealth is not at all 

even. Increasing stress on education, reservation of 

seats in government jobs and the increasing 

empowerment of women and the economically 

weaker sections of society, are also expected to 

contribute to the alleviation of poverty. The loan 

procedures should be streamlined with little paper 

work and harassment. It is incorrect to say that all 

poverty reduction programmes have failed. There 

are many policies to reduce the poverty level in 

India.  
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