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Abstract: Industrialization will be the key strategy followed for economic growth and development for 

Telangana, the 29
th

 state of the country. People of the new state have very high expectations from the Telangana 

State Government for creating jobs for the youth, promote development of backward areas, maximize growth 

opportunities by optimum utilization of the available resources, harness the talents and skills of the people, and 

usher prosperity in every household. Industrialization holds the potential for fulfilling all the dreams and 

aspirations of the people of Telangana. 

The vision for industrialization of Telangana is “Research to Innovation; Innovation to Industry; 

Industry to Prosperity”. The industrial policy framework will be driven by the slogan of “In Telangana -

Innovate, Incubate, and Incorporate”. The policy framework intends to provide a business regulatory 

environment where doing business would be as easy as shaking hands. Innovation and technology will drive the 

industries of the Telangana State. 
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I. INTRODUCTION 
The Government of Telangana State realizes that industrial development requires large-scale private 

sector participation, with the government playing the role of a facilitator and a catalyst. The government is 

committed to provide a graft-free, hassle-free environment in which the entrepreneurial spirit of local, domestic 

and international investors will thrive to take up their industrial units in the state of Telangana as the preferred 

investment destination. The new Industrial Policy will be the instrument through which the vision of the 

Telangana State Government will be translated into action. 

Objectives 

The new Telangana State Industrial Policy will strive to provide a framework which will not only 

stabilize and make existing industries more competitive, but also attract and realize new international and 

national investments in the industrial sector. The focus will be on core manufacturing sectors, with the creation 

of employment for urban and rural youth and adding value to existing skills emphasised at all stages. It is 

expected that the most significant outcome of this approach will be the production of high quality goods at the 

most competitive price, which establishes “Made in Telangana-Made in India” as a brand with high global 

recognition. 

The cornerstone of the policy would be zero graft and zero tolerance to corruption. The decision-

making in all Telangana State Departments will be transparent and the departmental heads will held responsible 

for all acts of omission and commission by departmental staff. An online and help-desk grievance redressal 

system will be put in place where entrepreneur will be encouraged to report instances of corruption or any 

delays in performing timely tasks by Telangana State Government departments. Timely and strict disciplinary 

action will be taken against those employees who violate the parameters of the Industrial Policy Framework. 

The Industrial Policy Framework has the following mandate for departments that have any responsibility in the 

industrialization of the State—Minimum Inspection and Maximum Facilitation. 

Minimum inspection would encompass a system of no random inspections without cause. Subject to 

statutory requirements, the departments will develop a system where each industrial unit is inspected only once 

in 3/4 years and the cycle of inspections to be fixed in advance. Some random inspections will be planned to 

keep the industry also in its toes, but these inspections will be with the specific written permission of the head of 

the department. 

Maximum Facilitation would encompass an effective system beyond the conventional single window 

as the anchor. Self-certification will be encouraged and automatic renewals will be implemented. There will be 

web based E-helpline facilities as well as physical help-desks at Hyderabad and Districts. Information 

availability and industry department transactions will be transparent and web enabled. The Office of the 

Commissioner of Industries and the Telangana State. 

The following are the objectives of the study: 

1. To study the Effective Single Window Mechanism of Telangana State Industrial Policy: 

2. To study the thrust areas and core sectors in Telangana State 

3. To study the SMEs and Micro Industries in Telangana State 

4. To study the Special support for SC/ST Entrepreneurs 
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5. To study the Traditional Arts and Handicrafts 

6. To study the Marketing Brand of Telangana State 

7. To study the Industrial Land Bank of Telangana State 

8. To study the Infrastructural Developments of Telangana State 

9. To study the Skill Development Programmes in Telangana State 

10. To study the Industrial Incentives in Telangna State 

11. To study the Rationalisation of Taxes in Telangana State 

1. Effective Single Window Mechanism 

The Government of Telangana State is determined to create an ecosystem in which the ease of doing 

business in the state matches and even exceeds the best global standards. Telangana State Government is aware 

that offering a hassle-free system is considered to be of the highest priority by the industrialists, and accordingly 

the government will implement a very effective industrial clearance system that will go beyond the traditional 

single window system. This system, called the Telangana State Industrial Project Approval and Self-certification 

System (TS-iPASS), will be strengthened by way of legislation. A Right to Single Window Clearance, on the 

lines of the Right to Information, will be bestowed for all applicants. Penal action will be imposed on the 

concerned officers who delay the applications. 

This will be at three levels—one for Mega Projects, one for other Large industries, and one for SMEs. 

The state government will bring out a comprehensive legislation enshrining the above principles for according 

permissions and clearances for both Mega Projects as well as industrial applications in other categories 

2. Thrust Areas and Core Sectors 

The Telangana State Government has conducted detailed studies and consulted experts to identify the 

competitive advantages the state can have, given its geographical location, available resources and skill-base, 

raw material availability, existing manufacturing practices and expertise, and opening up of new opportunities. 

Accordingly, the Telangana State Government recognizes the following 14 sectors as thrust areas, investments 

in which will be accorded a higher priority over others. 

 Thrust Areas Remarks 

1 Life Sciences—including, bulk drugs, Hyderabad  is  the  bulk  drug  and 

 formulations, vaccines, vaccine   capital   of   the   country. 

 nutraceuticals, biologicals,   incubation However, in the past 8-10 years the 

 centers,  R&D  facilities  and  medical sector   has   stagnated.   While   the 

 equipment leadership  in  formulations  and  bulk 

  drugs  has  to  be  maintained,  new 

  opportunities  like  life-saving  drugs, 

  new  vaccines  and  biologicals  have 

     Emerged. There is an urgent need to 

     encourage  this  sector,  especially  in 

     the emerging life sciences areas.  

2 IT  Hardware  including  bio-medical Telangana has a robust IT Software 

 devices, electronics, cellular sector  which  will  complement  IT 

 communications, FAB   Hardware. The Government of India 

     has  approved  and  IT  Investment 

     Region for Hyderabad as well as two 

     Electronic Manufacturing Clusters. 

     The    large    health    industry    in 

     Telangana  will  support  bio-medical 

     devices and medical electronics  

3 Precision Engineering, including Hyderabad is home to a large number 

 aviation, aerospace, defence  of  defence  aero-space  and  defence 

     research laboratories like DRDO, 

     DRDL, RCI, BDL, MDN, Ordnance 
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     Factory, DMRL etc. In addition to the 

     5  large  Tata  investments  in  Aero- 

     Space, there is also the GMR MRO. A 

     group of innovative aero-space SMEs 

     also  exist  in  Hyderabad  which  has 

     supplied components  to 

th

e 

     Chandrayan and  Mangalyan 

     Initiatives.  GOI  has  also  announced 

     49% FDI in defence sector creating 

     huge investment opportunities.  

4 Food processing and nutrition Telangana is a large producer of agro- 

 products including dairy, poultry, products like cereals, pulses, oilseeds, 

 meat and fisheries   fruits and spices. It is also the market 

     leader   in   the   poultry   and   seed 

     business.  There  is  potential  expand 

     into greenhouse and exotic vegetable 

     Cultivation.  To  add  value  to  agro- 

     products and to maintain and expand 

     the  existing  strengths  as  well  as  to 

     partner   with   the   national   Food 

     Processing Mission, there is a need to 

     Encourage this sector.     

5 Automobiles,   Transport Vehicles, The   automobile   industry   is   an 

 Auto-components, Tractors and Farm important sector for any State.  The 

 Equipment upstream and downstream 

supplie

r 

  opportunities will  boost the 

  Engineering SME sector also.  The 

  M&M tractor plant in Telangana and 

  the auto-component SMEs will be the 

  anchor   around   which   the   future 

  growth   and   investments   in   the 

  automobile sector will emerge  

6 Textiles  and  Apparel,  Leather  and Telangana is a large producer of long 

 leather  value  added  products  like staple cotton.  It  also  is  one  of  the 

 shoes, purses, bags, artificial material Largest   producers   of   raw   hide. 

 infused and coated textiles,  paper and However, value added production is 

 paper products not  there  within  the  State  and  raw 

  material  is exported  from the  State. 

  The State has a strong base of paper 

  industry. There is tremendous 

  potential for paper and paper products 

  industry  in  the  state  due  to  the 

  growing demand for such products. 
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7 Plastics and Polymers, Chemicals and The former combined state of Andhra 

 Petro-chemical, glass and ceramics Pradesh had a PCPIR sanctioned by 

  the GOI. This has gone to the residual 

  State. Plastics, polymers and 

  downstream  petro-chemical  industry 

  are  predominantly in the MSME 

  sector with huge employment 

  potential. The products of this sector 

  are consumed on a daily basis all over 

  the country. This sector is critical for 

  a large number of MSMEs   

8 FMCG and Domestic Appliances The growth rates of the Fast Moving 

  Consumer   Goods and   Domestic 

  Appliances sector has  

bee

n 

  phenomenal, even when the country’s 

  Economy was slow.  Telangana  is 

  centrally located in India and for the 

  FMCG and Domestic appliances 

  sectors, transportation costs are very 

  critical.   It   is   important   to 

tak

e 

  advantage of the locational advantage 

     of the state especially for this sector. 

9 Engineering and   Capital   Goods, This  sector  is very  important if  the 

 including castings, foundry and Ferro- State has to capture the entire value 

 alloys and other metallurgical chain of the automobile, aero-space, 

 industries   petro-chemicals, domestic appliances, 

     and  paper  and  textile  sectors.  The 

     thrust  areas  in  this  section   will 

     provide the supply chain to the other 

     thrust area sectors.   

10 Gems and Jewellery  Hyderabadi pearls and lacquer 

     bangles  made  by  local  artisans  are 

     known  all  over  the  world.  Value- 

     addition to these traditional products 

     and  diversification  into  other  gems 

     and jewellery items will provide the 

     much needed relief to local artisans 

     and craftsmen.   

11 Waste Management and    Green This  is  the  sector  that  will  become 

 Technologies   mandatory  for  all  industry.  Green 

     initiatives   can   be   shown   to   be 

     profitable.  The  Telangana  State  has 

     functional models of SPV/JV efforts 
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     of  waste  management.   This  sector 

     has tremendous growth potential. 

12 Renewable Energy and Solar Parks This sector is a priority all over the 

     world.  The  State  of  Telangana  has 

     large   extents   of   land   eminently 

     suitable  for  non-conventional  and 

     renewable energy installations 

13 Mineral-based and wood-based Much of the minor mineral wealth of 

 Industries   the  State  like  granite,  quartz  and 

     silica-sand  is  exported  in  raw  form 

     with  minimal  processing  within  the 

     State.  Similarly,  bamboo  and  other 

     MDF-suitable   plant   material   also 

     need   to   be   exploited   so   that 

     sustainable incomes are generated 

     and the regular the forests trees can 

     be saved.    

14 Transportation/Logistic Hub/Inland The  State of  Telangana is  land- 

 Port/Container Depot locked; yet  it  hopes to  become  a 

  major destination  for international 

  investors.  In  addition  it  is  centrally 

  located  and  has  the  potential  to 

  become  a  major  transit  and  logistic 

  hub.   

Each of the above thrust areas will have its own sectorial policy and a structure of incentives. High 

level advisory panels with private sector and academia experts will be constituted for each of the sectors. An 

inter-departmental task force for each sector chaired by Special Chief Secretary/Principal Secretary of Industries 

and Commerce Department will also be in place to achieve the required coordination. Frequent thrust area 

sector-centric investor meets will be organised to showcase the advantages the state of Telangana offers for that 

sector. Thrust area sector-centric industrial parks with well-developed infrastructure required for that particular 

sector will be developed at appropriate locations in the state. 

3. Special Focus on SMEs/Micro Industries 

The SMEs and Micro-industries are expected to play a significant role in the new state of Telangana, 

both in terms of value addition and also in creating employment opportunities. The new Telangana State 

Industrial Policy will make special provisions for the SME and Micro sectors, as follows: 

 Adequate number of smaller plots in Industrial parks for SMEs; developed sheds for Micro units 

 Special fund for addressing Incipient Sickness 

 Special fund for IP registrations assistance 

 Special fund for anti-pirating assistance 

 Special fund for technology transfer and modernization to MSME sector 

 Reimbursement of land conversion charges for units in own land, subject to an upper limit 

 Marketing assistance to participate in national and international trade shows and buyer-seller meets 

 Consultant panel to respond to MSME entrepreneur needs 

 Separate State Level Bankers Committee (SLBC) for industries, particularly SMEs 

 Decentralized procedure for issue of licences and permissions to Micro enterprises at the level of 

Industrial Promotion Officers (IPOs) 

4. Special support for SC/ST Entrepreneurs 

It is an unfortunate reality that a very miniscule proportion of existing industrial units are owned by 

SC/ST entrepreneurs. There are a number of structural barriers which the SC/ST entrepreneurs find extremely 

difficult to overcome. Since the foundation of the new state of Telangana is based on the premise of social 
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justice, the new Telangana State Industrial Policy will take up a number of additional support measures meant to 

increase entrepreneurship among the SCs/STs. This program will be implemented under the banner of TS-

PRIDE - Telangana State Program for Rapid Incubation of Dalit Entrepreneurs and some of these initiatives 

under T-PRIDE are as follows: 

 A special direct funding program for financing SC/ST entrepreneurs will be worked out to utilize the 

money available under the respective Sub-Plans. 

 Payment of Margin Money on behalf of the SC/ST entrepreneurs by the government 

 Preferential allotment of plots in Industrial Parks 

 Supplier diversity opportunities in large industries 

 State departmental procurement policy in tune with GOI SME procurement policy (20%) 

 Intensive Entrepreneur and Skill Development programmes 

 Subsidy eligibility if funded by CRISIL Rated NBFCs 

 No negative list 

 Interest subsidy for service sector units (except transport sector) 

 State supported CGTMSE-type scheme for SC/ST entrepreneurs 

 Organizations like the Dalit India Chamber of Commerce and Industry (DICCI) will be involved in 

planning, implementing and monitoring special programmes for the SCs/STs 

 Representation in all district and state level committees 

5. Traditional Arts and Handicrafts 

The State of Telangana has a number of internationally recognized forms of traditional arts and 

handicrafts. These are handicrafts like Nirmal Paintings, Dokra metal work, Bidri ware, Pembarthy Brass ware 

as well as textiles like Pochampally Ikat, Gadwal saris and Warangal carpets. A number of artisans and craft-

persons continue to live on the production of these arts and handicrafts, but there income levels are declining. 

To improve the productivity and incomes in this sector, the Government of Telangana intends to take a number 

of actions, including: 

 Identification and documentation of arts and crafts 

 Cluster approach for specific arts and crafts 

 Technology upgrading and design support centers 

 Skill upgradation and quality improvement 

 Common facility centers 

 IP and GI registration support 

 Niche product development 

 Marketing assistance and Marketing events participation 

 This program will be implemented under the T-HART—Telangana State Handicrafts and Artisans 

Revival with Technology program. 

6. Marketing Brand of Telangana State 

Telangana is the 29
th

 and newest State of the Union of India. There is a need to create awareness about 

the State of Telangana and its brand image. To this end, Telangana State will participate extensively in a large 

number of national and international trade fairs, conferences and exhibitions so that the strengths and 

opportunities of the State can be show-cased. The industrial policy of Telangana State has also to be publicised 

widely. In addition to promoting the brand image of the state, it is also essential to promote the SMEs of the 

state. The State will actively promote the participation of Telangana SMEs in trade fairs, expositions, buyer 

seller meets and other such events. The State will also leverage all funds available from Government of India 

schemes under the MSME, Commerce, Textiles, and Pharmaceutical Departments and sector specific Export 

Promotion Councils to promote State SMEs. Adequate budget support will be provided for marketing the State 

and the industrial and craft products of the State. 

7. Industrial Land Bank 

It is estimated that about 20 lakh acres of land is available in the state that has been identified as unfit 

for cultivation in Telangana. Based on a detailed survey of these land parcels and identification of those parcels 

that are fit for industrial use, an industrial land bank for the State of Telangana will be developed. Such lands 

would be transferred to the Telangana State Industrial Infrastructure Corporation (TSIIC). Once the lands so 

identified are transferred to the TSIIC, the TSIIC will determine the suitability of each land parcel for setting up 

core sector specific Industrial Parks. The core sectors are those sectors listed earlier in the new Industrial Policy. 

Exclusive industrial parks in safe zones will also be created for setting up of red category industries. Some of 

the industrial parks will also permit multi-sectorial activities and general manufacturing units. 

8. Infrastructure Development 

The development of industrial and related infrastructure will be the responsibility of the Telangana 

State Industrial Infrastructure Corporation (TSIIC). The financial base of the TSIIC will be strengthened and it 

will be made to function as an effective organization. All lands in the State identified as fit for industrial use will 
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be transferred to the TSIIC. This land asset base will be leveraged to raise finances from the market so that the 

TSIIC can become independent of Government over a period of time as far as budgetary support is concerned. 

The TSIIC will develop all required infrastructure for the sector specific parks like approach roads, water 

supply, industrial power, and common effluent treatment facilities. TSIIC will raise market loans with 

Government guarantee and also get initial minimal budgetary support for the creation of the infrastructure in 

these new industrial parks. It will be ensured that at the time of allotment to industries, all infrastructure 

facilities are available in the industrial park, and the investor can begin the construction of his unit right from 

day 1. 

a. Industrial Water 

To support industrialization, the Government of Telangana will earmark 10% of water from all existing 

and new irrigation sources for industrial use. Water pipelines will be laid as a part of infrastructure creation for 

each industrial park by TSIIC. The TSIIC will coordinate with the appropriate department that is responsible for 

the creation of the Telangana Water Grid so that industrial water for local MSMEs is made available through the 

Grid. 

b. Industrial Power 

The Government of Telangana State recognizes that quality power and uninterrupted power supply are 

keys to the growth of the industrial sector. The State has a clear short-, medium-, and long-term plans to first 

overcome the power shortage and eventually become a power surplus state. Accordingly, uninterrupted power 

supply will be arranged in each industrial park. The government will also explore the possibility of creating a 

separate DISCOM exclusively for the industrial parks. Further, “open access” power rest rictions will be 

removed as far as possible to enable all types of industries, including MSMEs to be able to access the power 

exchange. The Telangana State Government will encourage usage of non-conventional energy for industrial 

purposes. Both the user industry and the non-conventional energy suppliers will be provided appropriate 

incentives to encourage investments in non-conventional energy projects, especially solar power. 

c. Internal Infrastructure 

On similar lines, the entire internal infrastructure within an industrial park like internal roads, water 

distribution lines, drains, waste disposal facilities, etc., will be developed by the TSIIC before lands are allotted 

to the industrial units. 

d. Land Allotment Process 

Details of all land parcels that form part of the industrial land bank of the state will be made available 

on the website of TSIIC and the Department of Industries and Commerce. All required information like distance 

of the industrial park from nearest highway/railway station/airport/town, size of individual plots, photographs of 

the lands, Google maps, etc. will be displayed. Three empowered bodies will manage the land allotment process 

in a transparent and objective manner. The State Industrial Promotion Committee (SIPC) headed by the Chief 

Secretary and including Special Chief Secretaries/Principal Secretaries/Secretaries from related line departments 

will finalise land allotment for Mega Projects. A State Level Allotment Committee (SLAC) headed by 

Managing Director, TSIIC will clear allotments for other Large Projects. All cases of Micro and SME applicants 

will be handled by the District Industrial Promotion Committee (DIPC) headed by the respective District 

Collector. Joint Collector will be the Vice-Chairman of the DIPC. 

The process of application will be simplified and made web-enabled. All documents required for 

making application will be available on the website. An On-line application system will be followed, including 

the facility to upload all documents online. Facility will be available to the applicant to seek any clarification 

online. In addition, physical Help Desks will also be set up in the Head offices and all the District offices. The 

above Committees will meet frequently, and strict timelines for allotment according to Citizen’s Charter will be 

adhered to. 

A mechanism will be put in place to realistically assess the actual requirement of land by each 

applicant. Empanelled technical experts will scrutinise the Detailed Project Report, and based on standard norms 

for each line of activity, will recommend the actual extent that can be allotted to the applicant. The 

recommendations of the technical experts will be used by the Committees for finalising land allotment to the 

applicant. 

9. Skill Development 

While encouraging industrial investments on one hand, the Telangana State Government realizes that 

an important responsibility laid on its shoulders is to make trained and skilled manpower available for the 

industry’s requirements. The Telangana State Government will accordingly take up appropriate skill 

development programmes so that technically qualified youth can find employment in industry. These skill 

development programs have to be industry sector specific and the training package has to be developed in 

consultation with the industry so that the trained candidates meet industry requirements. Telangana State 

Government will take support of accredited private sector skill providers in this endeavour. Mega industries will 

also be especially encouraged to start their own skill development centres within the same industrial park where 
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their unit is located. The Industrial Area Societies will also be encouraged to participate in design and 

implementing skill development programs. 

Skill development programmes would aim to train the youth in getting entry-level jobs, and also up 

gradation of skills of the existing employees. The skill development programmes targeted at industrial sector 

jobs will be supported by the government under the ambit of the Telangana State’s Skill Development Mission 

in general and the Telangana State Accelerated SSI Skills Training (T-ASSIST) program of the Industries 

and Commerce Department. 

10. Industrial Incentives 

The Telangana State Government is committed to encourage the process of industrialization by making 

various kinds of incentives available to the entrepreneurs. The Telangana State Government also assures an 

entrepreneur-friendly and graft-free regime of disbursing the incentives. The Telangana State Government 

guarantees that the incentives will be released on time, and direct to the bank account. There will be a 

transparent on-line application system, with minimum human interface. 

There will be enhanced incentive packages for Scheduled Castes, Scheduled tribes, Physically Handicapped, 

and women entrepreneurs. Mega Projects with an investment of over Rs. 200 crores in plant and machinery or 

employment above 1000 persons will receive tailor-made incentives in addition to standard large category 

industry incentives. 

      The Telangana State Government will consider providing incentives to the entrepreneurs in the 

following areas under its T-IDEA (Telangana State Industrial Development and Entrepreneur 

Advancement) incentive scheme: 

a. Stamp duty reimbursement 

b. Land cost rebate 

c. Land conversion cost 

d. Power cost reimbursement 

e. Investment subsidy 

f. VAT reimbursement 

g. Interest subsidy 

h. Seed capital for 1
st
 generation entrepreneur 

i. Training and skill development cost reimbursement 

j. Quality/patent support 

k. Clean production measures 

l. Reimbursement of infrastructure development costs 

Details of general and sector-specific incentives will be issued through Government Orders from time 

to time and publicized on the website and through other means. While providing incentives to future industries, 

the Government will also ensure that the existing industries are also benefited. 

11. Rationalization of Taxes 

A sound industrial policy has to ensure that the state taxation structure is conducive to industrial 

growth and state financial resource augmentation. Distortions in the tax structure leads to evasion of taxes and 

clandestine transport of industrial inputs and outputs to neighbouring states, which may have advantageous tax 

rates. To address this problem, inter-state tax rationalization on industrial inputs and outputs with neighbouring 

states like Karnataka, Maharashtra, Gujarat and Tamil Nadu will be brought out within a short span of time. 

12. Central Government Incentives 

As per Section 94 (1) of the Andhra Pradesh Reorganization Act 2014, the Central Government shall 

take appropriate fiscal measures, including offer of tax incentives, to the successor States, to promote 

industrialisation and economic growth in both the States. 

 100% central excise benefit for 5 (or more) years 

 100% income tax benefit for 5 years; 30% for the next 5 years 

 Other investment subsidy benefits 

The government will pass on these benefits to the entrepreneurs once they get notified by the Government 

of India. 

 

II. CONCLUSION 
The new Industrial Policy brought out by the Government of Telangana promises to revolutionise the 

way industrial sector has been viewed by successive governments in this country. A day is not far when the new 

Industrial Policy of Telangana will shine as an exemplar among the best in the world. “Innovate in Telangana, 

Invest in Telangana, Incorporate in Telangana” will become the motto of industrialization in the new state. It is 

strongly believed that with the new Industrial Policy in place, a growth rate of 4-5% greater than the national 

growth rate in the Manufacturing Sector can be achieved. 

The Telangana State Government welcomes industrialists, investors and entrepreneurs to this new state 

and promises to fulfil their expectations both in letter and in spirit as espoused in the new Industrial Policy. 
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